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- The sugarcane production estimate for the
2021/2022 harvest is 628.1 MMT, 4% below the
2020/2021 season.

= Inthe 2021/2022 harvest (which started on April
1st of this year), sugarcane crushing in the Center-
South region of Brazil reached 129.646 MMT on
June 15, a 10.9% decrease over the 145.466 MMT
of the same period of the 2020/2021 cycle.

- In Sao Paulo, the accumulated crushing decreased
by 18.8% in the same period, while in the rest of the
producing states in the Center-South, processing

increased by 2.2%.
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In the 2021/2022 cycle, the harvest reached 128.27 Kg
of Total Recoverable Sugars (TRS) per tonne of
sugarcane in the Center-South, 1.24% higher than the

value calculated in the last cycle.

From the beginning of the harvest until June 1st, 45.14%
of the raw material was destined to sugar production,
compared to 45.83% in the same period of 2020/2021.

Thus, the accumulated production of sugar amounts to
7.152 MMT, 11.1% less than the 8.047 MMT produced a
year earlier, while the accumulated production of ethanol
in the 2021/2022 harvest totals 5.824 billion liters, 6.6 %
lower than registered in the same period of the previous

harvest.

')
* "JUN 2021 PAGE 2



BRAZIL MIX EVOLUTION(%)

SUGARCANE:

ETHANOL

BRAZIL AREA AND PRODUCTION

SUGARCANE

‘459

BRAZIL PRODUCTION - BILLION L

4048 459
9N 596 54,1

li 56,

3‘54

g
g

—
)
<
o
")
<
~
)
<

49,8
50,2 § 50,

51,9

46,5 4291 45,1
54,9

700
600
500
400
300
200
100
0

mEAREA (MILLION HA)
—PRODUCTION (MMT)

cCoOMNMNOULTMHAN~O
—

ce/Leoe

Lz/0z0c

0z/61L02

61/8L02

8L/L102

L1/9L02

9L/SL0T

SL/¥L0T

m ETHANOL

v1/€L0e

€L/zcLoe

B SUGAR

cL/Loz

LL/oLoe

01/6002

60/800C

80/.00C

zeoz/Leoe
Leoz/0z02
0202/610C
6L02/810C
8L02/L10C
L10Z/910C
9L0z/s10C
SL0Z/v 10T
viLoz/eLoe
€Loz/zioe
cLoz/LLoe
LLoz/0L02
0L02/600C
6002/8002
8002/L00C
1002/900¢
9002/5002
§002/v002
¥002/€00C
€002/200C
2002/L00C
L002/0002
0002/666L
6661/866L
866L/,661
1661/9661
9661/566L
G66L/v661
¥661/€661
€661/2661
T66L/L661
L661/066L
0661/6861

BRAZIL PRODUCTION - MMT

SUGAR

T T T T T T T
n O 1 O 1 O 1 O
Mo O N N — —
T L S S S p—
N OoOowWwowOoLuwOoLuwmao
<t T OONNF— —

ceoz/Leoe
Leoz/0c0T
0202/6 102
6102/810C
8L0z/L10C
2102/910¢
9102/510¢
§L0Z/v10e
vLoz/elLoe
€Loz/z1oe
cLoz/LLoC
LLoz/0L0C
0L02/600¢
6002/800¢
8002/L00¢
2002/900¢
9002/500¢
§002/v00¢
¥002/€00¢
€002/200¢
2002/L002
L002/0002
0002/666L

ceoz/Leoe
Leoc/0202
0202/6102
6102/810C
8L0z/L10C
LLoz/910¢
9102/510C
§L0Z/v10e
viLoc/eLoe
€Loz/clLoc
zLoz/L1oz
LLoz/0L02
0L0Z/6002
6002/800¢
8002/L00¢
L002/900¢
9002/500C
$002/¥002
¥002/€002
€00¢/200¢
200z/1002
L002/0002
0002/666 L

JUN 2021

COGO

co
=0
[
oc
o<
o s
Da
="'z
mg
E®



- The CEPEA/ESALQ crystal sugar indicator
(ICUMSA color from 130 to 180) is quoted at RS
116.89 per 50 kg - the highest nominal value in the

historical series -, accumulating an 1.6% increase

in the last 30 days and 54.4% in the last 12 months.

- A stronger demand, the delay in the start of
crushing in the Center-South region of Brazil and
the lower productivity of sugarcane fields keep

crystal sugar prices high in the state of Sao Paulo.

- In New York, the sugar futures contract maturing in
July/2021 remains quoted above the level of 17
cents/pound, accumulating an increase of 60% in

the last 12 months.
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The low productivity of sugarcane fields in Brazil also

influences the rise in external sugar prices.

The projection is for a deficit of 3.1 MMT in the
2020/2021 global sugar harvest (which runs until
September this year), with a reduction in supply from
Thailand.

Currently, sales in the domestic market pay 10.8% more

than sales abroad.

Brazilian sugar exports remain very heated this year, with
shipments of 10.4 MMT between January and May 2021,
a sharp expansion of 23.7% compared to the same

period last year.
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- The average price of hydrous ethanol is quoted at
RS 3.00/I on average, FOB Sao Paulo plants
(without ICMS neither PIS / Cofins), an increase of
2.0% in 30 days and 96.1% in the last 12 months.

- Anhydrous ethanol, FOB plants in Sao Paulo, is
quoted at RS 3.44/I (without PIS / Cofins), an
increase of 1.2% in the last 30 days and 85.1% in
the last 12 months.

- Inthe 2021/2022 harvest (started on April 15t this
year), 4.62 billion liters of ethanol were sold by
plants in the Center-South region of Brazil, 14.8%
above the volume traded in the same period of the

previous harvest.
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The supply of ethanol is enough to fill the domestic
market and the observed production pace guarantees
the full supply of the national fuel market and
compliance with the mandatory mixture of anhydrous

ethanol in gasoline.

Market agents have been claiming that the supply of
biofuel is low, mainly because of the lower sugarcane
crushing expected for this season, due to the dry

weather.

At the moment, there is no restriction in the supply of
biofuel at the mills and anhydrous ethanol sales are

growing, while hydrous ethanol sales are falling in the

current crop.
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